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Item: 5.1 

Monitoring and Audit Committee: 16 November 2023. 

Internal Audit Report: Orkney College Credits. 

Report by Chief Internal Auditor. 

1. Purpose of Report 
To present the internal audit report on procedures and controls relating to Orkney 
College Credits for academic year 2022/23.  

2. Recommendations 
The Committee is invited to scrutinise: 

2.1. 
The findings contained in the internal audit report, attached as Appendix 1 to this 
report, reviewing Orkney College’s student activity data return for academic year 
2022/23 and thereafter providing an independent opinion on the accuracy of the 
Further Education Statistical return to the Scottish Funding Council, in order to obtain 
assurance that action has been taken or agreed where necessary.  

3. Background  
3.1. 
Orkney College is required to provide a further education statistical return on an 
annual basis to the Scottish Funding Council. The further education statistical return 
provides Credits data for the academic year 2022/23 and relates to the activities 
eligible for Scottish Funding Council funding in that year. The data is used to inform 
decisions relating to college grant allocations. 

3.2. 
The further education statistical return must be supported by a college certificate, an 
audit certificate providing an opinion on the further education statistical return and an 
audit report providing full details of the findings of the review. 

4. Audit Findings 
4.1. 
The audit provides substantial assurance that the further education statistical returns 
are free from material misstatement and that the processes and procedures relating 
to the collection and recording of student data are operating satisfactorily. 



 

Page 2. 
 
 

  

4.2. 
The internal audit report, attached as Appendix 1 to this report, does not contain any 
recommendations. Areas where minor administrative errors were found, were 
corrected during the audit and will continue to be monitored as part of the annual 
audit process. 

5. Corporate Governance 
This report relates to the Council complying with governance and scrutiny and 
therefore does not directly support and contribute to improved outcomes for 
communities as outlined in the Council Plan and the Local Outcomes Improvement 
Plan.  

6. Financial Implications 
6.1. 
There are no financial implications associated directly with the recommendations in 
this report. 

6.2. 
A Credit is equal to 40 hours of notional student learning and, for the academic year 
2022/23, the average funding per credit was £307.24. The Credits data has been 
generated by the College management information system and returned to the 
Scottish Funding Council through the further education system. 

7. Legal Aspects 
Complying with recommendations made by the internal auditors helps the Council 
meet its statutory obligations to secure best value. 

8. Contact Officer 
Andrew Paterson, Chief Internal Auditor, extension 2107, email 
andrew.paterson@orkney.gov.uk. 

9. Appendix 
Appendix 1: Internal Audit Report: Orkney College Credits. 
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Continuing increase in hospitality courses offset a continued drop in take up to construction and 
joinery related courses. Maritime increase due to additional school pupils undertaking courses. 
Health, social care and education courses at Price Group 3 replaced by courses at Price Group 2. 

Price Group 4 
Increase due to more VQ courses running, giving higher credits. 

Price Group 5 
Inclusive Practice numbers continue to fall following removal of Employability Workshop (led to 
peak numbers in 2020/21). Hospitality increase due to students with special needs undertaking 
gardening course. 
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Orkney College                           Annex 2 

Report to Management 

Collection of 2022-2023  Credits Data 

Error Report 

Description of Error Over/(Under) Credit 
Value 

Price 
Group 

Value £ Corrected 

1 Overclaim resulting from credits 
due on 12 students on Fire Fighting 
for Sea farers where course ended 
before this AY. 

Overclaim 1.788 1 438.22 Yes 

2 Overclaim resulting from credits 
due on 2 students on LANTRA 
Rough Terrain Masted course 
ending before this AY. 

Overclaim 0.350 3 112.72 Yes 

3 Overclaims resulting from max 18 
credits being exceeded and no 
supporting documentation having 
been prepared . 

 

Overclaim 

3.151 

9.000 

0.350 

1 

2 

3 

772.28 

2,498.58 

112.72 

Yes 

Yes 

Yes 

4a Credits removed in error (see 
note below). 

Underclaim 4.000 1 980.36 Yes 

4b Reinstatement of above. Reinstatement 
of Claim 

-4.000 1 -980.36 Yes 

  14.639  3,934.52  

Credits 

Original claim       4003.846 

Adjusted errors above       -14.639  

Adjusted claim      3989.207 

Total Adjusted Errors  

Overclaim   £3,934.52 

Underclaim     £0.00 

Note:         

Student enrolled in 22/23 and included in original credit claim figures. Re-enrolled in 23/24 for 
same course but did not take up their place. Subsequently, the DNS enrolment flag was applied 
to 22/23 in error, taking 4 credits due out of the 22/23 claim. These credits have been reinstated in 
arriving at the final credit claim figures.           
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Price Groups 
and Price Paid 
per Credit             

            Total Credits 

Price Group 1 2 3 4 5 Delivered 

Price Per Credit £245.09 £277.62 £322.06 411.350 £424.69   

Credits 640 1,506 1,243 343 258 3,989 

Total £156,798.53 £418,106.82 £400,263.25 £140,891.90 £109,601.87 £1,225,662.38 

              

Average Funding 
Per Credit           £307.24 
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